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An overview of Climate Policy Initiative (CPI) 

TRACKING EFFECTIVENESS INNOVATION 

Climate  
Finance 

Landscapes 

Case 
Studies 

ENABLING 
IMPLEMENTATION 

Climate finance work-streams:  

CPI helps nations grow while addressing increasingly 
scarce resources and climate risk 

Our Analysts & Advisors work with the private and public sectors 
on the most important energy and land use policies & business 
practices in the world, with a particular emphasis on finance.  
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Global climate finance reached $392 bn in 2014 

2011 

$ 364 BN 2012 

$ 359 BN 

TOTAL CLIMATE FINANCE IN 2014 

$ 392 
BILLION 

2013 

$ 342 BN 

Global climate 
finance increased 

by 15% in 2014, 
when more money  

than ever went to 
climate action 
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$ 13.5 TRILLION 
Investment needed from 2015–

2030 to support NDC 
implementation 

$ 16.5 TRILLION 
Investment needed from 2015–

2030 to limit temperature increase 
to 2°C 

< $ 1.2 TRILLION 
Invested in 2011 – 2014  

in renewable energy and energy 
efficiency 

$392 billion may sound like a lot but we’re falling 
short 
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To identify opportunities for innovation, need to 
understand the climate finance landscape 
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Several barriers affect investors’ incentives 
and ability to invest in climate action 

Knowledge 
gaps 

Risk, viability & 
funding gaps 

§  Investment 
opportunities  

§  Pricing of climate 
risks 

Policy gaps 

§  Inadequate 
access to finance  

§  Return 
uncertainty 

§  Perceived risks 

§  Inadequate 
regulatory 
frameworks  

Ø  Barriers vary by type of private actor, region, sector, technology & level 
of climate exposure 
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How to scale up? A focus on innovation 
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Unlocking innovation 

The Global Innovation Lab for Climate Finance 
supports the design and piloting of  transformative 

climate finance instruments to drive private 
investment in mitigation & adaptation. 
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Lab Members and partners 
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Developing opportunities & delivering  
innovation 

Public-
private  

partnership 

Crowd  
sourced  

ideas 

Innovative 
finance  
solutions 

•  G7 Endorsement 

•  US$600M+ in new funding raised for pilots in Asia, Africa & Latin America 

•  Lab model successfully replicated through the India Lab, Brasil Lab, 
and Fire Awards. 
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Lab Instrument Examples 
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Energy Savings Insurance 

Overview  
Insures the financial performance of 
energy efficiency (EE) savings projects. 
Pilots in 7 countries in Latin America is 
underway, and the challenge now is to 
replicate in additional sectors and regions. 
 
Key features & Updates 
•  Led by the Inter-American Development 

Bank with support from the Danish Energy 
Agency, this insurance product covers the 
expected value of savings generated by EE 
investments  

 
•  Received USD 21.7 million from the Green 

Climate Fund to scale in El Salvador  

•  Strong interest in scaling model in Asia  
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Climate Smart Lending Platform 

Overview  
Brings together the tools, actors, and 
finance necessary to reduce climate risk in 
lending portfolios and scale up climate-
smart lending to smallholders globally. 
 
Key features & Updates 
Long-term goal to mainstream climate-smart 
agriculture metrics into credit scoring systems of 
financial institutions – the platform includes: 

•  Climate-smart credit products 
•  Climate-smart credit scoring tool 
•  A CSA compliance monitoring tool 

•  The Netherlands MOFA funding an scoping 
project to develop a climate-smart lending 
pipeline  

•  FONERWA (Rwanda’s national climate fund) is 
supporting an initial pilot, in partnership with 
IUCN  
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Water Financing Facility 

Overview  
The Facility mobilizes large-scale 
domestic investment into climate-
compatible water sector projects, 
blending this finance with public funding 
and impact investment. 
 
Key features & Updates 
•  National-level facilities provide long-term, 

lower cost loans to public or private water 
utilities  

•  National facility leverages its blended 
finance capital structure to issue local 
currency, investment-grade bonds to 
domestic institutional investors 

•  Proposed by the Dutch MOFA who have 
also offered USD 10M to take a pilot 
forward in Kenya 
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Opportunities for Engagement  

There are a variety of ways to get involved with the Lab, and 
contribute to the design of instruments to grow the low-carbon 
economy in GMS countries   

 

  

 
  

•  Finally, there may be opportunities to engage with the Lab as a 
an active member, or as an implementation partner for Lab 
instruments in your country.   

  

Member, 
observer or 
Implementation 
Partner 

•  Local Working Group experts aid in the development of 
selected instruments, helping them to be tailored to the needs 
of potential pilot countries  

  
  

Working Group 
Participant 

•  The Lab welcome ideas that address key market barriers in GMS 
countries, from DFIs, governments, or the private sector  

•  The next Call-for-Ideas opens on September 20, 2017  

  

  

Idea Proponent 
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Thank you! 

Explore CPI’s in-depth analysis: 
http://climatepolicyinitiative.org/publications/ 

EXPLORE THE INTERACTIVE: 
http://www.climatefinancelandscape.org/ 

EXPLORE The Lab: 
http://climatefinancelab.org/ 

Ben.Broche@cpiclimatefinnace.org 
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Annex 
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Climate Smart Lending Platform – Model  
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Water Financing Facility – Model  


