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Natural Capital Dialogue 

“Increasing Investments in Natural Capital in the Greater Mekong Subregion” 

 

27 January 2015, Nay Pyi Taw, Myanmar 

Opening Remarks by Winfried Wicklein 

Country Director, Myanmar Resident Mission, Asian Development Bank 

 

Your Excellency, Dr. Thet Thet Zin, 

Distinguished delegates, ladies and gentlemen, 

Good morning to you all! 

 

Welcome and introduction 

 

It is my great pleasure to welcome you to this Natural Capital Business Forum, taking 

place in the lead up to the 4th Greater Mekong Subregion (GMS) Environment Ministers 

Meeting.  

 

On behalf of the Asian Development Bank, I would like to start by thanking the 

Government of the Republic of the Union of Myanmar for hosting this event, as well as 

all representatives of other countries for being an important part of it.  

 

Myanmar is the perfect place for this Forum. This is a country with tremendous 

economic potential and opportunities, rich in natural resources, and with high growth in 

domestic and incoming foreign investment. The role of the private sector in investing in 

the protection and enhancement of natural capital will be crucial to a sustainable future 

here in Myanmar. 

 

This Business Forum brings together representatives from the private sector—across 

sector and across scale—to discuss environmental challenges in the GMS. This is a 

unique opportunity for businesses in the region to identify joint actions to manage these 

challenges. It also provides a platform for the private sector to highlight to other 

stakeholders—including government, civil society, and the academia —what needs to 

be done to help businesses scale up their investment in natural capital.  
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Natural capital in the GMS 

 

Natural capital is the foundation of prosperity in the GMS. It includes the natural 

resources on which the economy relies, ecosystem services such as clean air and 

water, and other environmental assets. Natural capital supports key primary sectors in 

the GMS – such as agriculture, fisheries, forestry and mining – which are important 

contributors to economic growth in the region.  

 

Natural resources also employ large sections of the labor force in GMS countries, and 

underpin revenue streams of SMEs in important business sectors such as furniture, 

food processing, silk and fisheries, among others.  

 

Why natural capital is important for businesses 

 

Sustaining natural capital makes good business sense, for three key reasons: 

 

First, increasing the efficiency of the way we use resources helps to cut costs and 

make businesses more competitive. Fuel and energy efficiency, reducing water 

wastage, and reusing and recycling waste, adopting low carbon technology—all help 

businesses, both large and small, to improve the efficiency of their operations.  

 

Second, with increased environmental awareness among consumers, managing 

natural capital could provide significant opportunities for businesses to diversify. In the 

freight sector, for example, local transport companies with well-maintained vehicles 

and stringent driver training systems in place could have better access to contracts 

with international 3rd party logistics companies who transport higher value goods.  

 

Third, managing natural capital is key to any risk management strategy. As you know, 

Southeast Asia is one of the regions most vulnerable to climate change. ADB 

estimates that the costs of extreme events in countries such as Thailand and Viet Nam 

could be as high as 2% of GDP by 2060, and even 6-7 % of GDP by the year 2100. 
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Public and private financing for natural capital 

 

In order to manage this critical form of capital, GMS countries have started adopting 

strategies to promote green growth and respond to climate change. Countries are 

making commitments to develop alternative sources of energy and fuel, and to improve 

the way they use resources in sectors such as agriculture, transport and tourism. Such 

strategies have begun to facilitate investment in key areas such as renewable energy, 

energy efficiency, and cleaner technologies for waste and water management. 

 

However, the scale of the challenges remains daunting. There also remains a 

significant gap between the environmental investment requirements and traditional 

financing sources currently available. National budgets are generally limited, and 

allocations for environmental purposes remain relatively low—for instance, they are 

just under 1% in Thailand and Viet Nam. Regular overseas development assistance is 

available but limited. Rather, closing the financing gap requires innovative, private 

sector based solutions. Private sector financing for environmental investments is 

currently still quite low, but we believe has enormous potential to be expanded in 

future. 

 

So, how does the ADB fit in? As the region’s multilateral development bank, ADB can 

support investment in environment and natural-capital in three main ways: (i) First, 

through multilateral financing of projects, both sovereign and nonsovereign. (ii) 

Second, by providing knowledge solutions, including for project preparation, advisory 

services, and capacity development. (iii) And third, by leveraging limited public sector 

funds to catalyze private capital needed to bridge the financing gap.  

 

Private sector finance can be raised through a variety of modalities, including PPPs 

(public-private partnerships), capital market instruments, risk guarantees, among 

others.  
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What we want to achieve from this forum 

 

At this Business Forum today, we look forward to your feedback, to help us better 

understand the effectiveness of various modalities in encouraging the private sector to 

engage in managing natural capital. 

 

The idea behind the Forum is to engage companies in two capacities – (i) as 

beneficiaries of public sector investments in natural capital: and (ii) as investors in 

economic activities associated with natural capital.  

 

The Forum builds on a series of previous consultations and meetings that many of you 

have participated in to discuss how businesses can engage in the enhancement of the 

region’s natural capital. Based on your responses and feedback then, today’s focus is 

about identifying joint action and concrete activities between your businesses and other 

stakeholders.  

 

Through the three parallel working sessions today you will have an opportunity to 

identify tangible ways to push the agenda on increasing investment in areas such as 

green investment models, value chain development, and freight and logistics efficiency.  

 

Today’s discussions will feed into the Natural Capital Dialogue tomorrow, and a report 

of the Business Forum will also be presented at the 4th Environment Ministers Meeting 

on Thursday (29 January). 

 

Closing 

 

In closing, I would like to encourage you to make the best use of this opportunity to 

highlight two things: first, what role your business can play in managing natural capital; 

and second, what you need from other stakeholders – including government, civil 

society, academia – to enable you to play that role. 

 

I wish you all productive discussions for the rest of the day. 

 

Thank you. 


